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6. GOODWILL
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Changes in goodwill (purchased as part of prior business combinations) was as follows for the years

ended December 31:

December 31, 2008 December 31, 2007
Balance at beginning of year 162 267 162 267
Additional amounts recognised from
\ business combinations during the year - -
N,
\ Impairment losses recognised in the year - -
.12 N Balance at end of year 162 267 162 267
L I\...\n.
% Y Balance at beginning of year
\\ % Cost 1778 439 1778 439
\ Accumulated impairment (1616 172) (1616 172)
\ » Net carrying amount 162 267 162 267
\ \"\
\ At the end of the year
: Cost 1778 439 1778 439
Accumulated impairment (1616 172) (1616 172)
\ Net carrying amount 162 267 162 267
\ Being: December 31, 2008 December 31, 2007
\ Infinity a.s 117 546 117 546
Infinity Data s.r.o 44 721 44 721
162 267 162 267

Impairment testing of goodwiill

The Group has produced the valuations for determining the fair value of the investments. For the purposes of impair-
:"w,, ment testing, the goodwill acquired through this business combination has been allocated to the cash generating unit.
' .| The recoverable amount of the cash generating unit has been determined based on a value in use calculation. To
calculate this, cash flow projections are based on financial budgets approved by senior management covering a five
year period. Based on the result of the impairment test there is no further impairment loss recognized in the current
financial statements. Key assumptions used in the value in use calculation of investments for December 31, 2008
and December 31, 2007. The method applied for the Cash-Flow projection is the value in use (VIU) for which we use
the pre taxation cash-flow together with the pre taxation WACC being 17.29% in 2008. Summary of the method and
discount rates in the two comparative years:

Year/method 2008 2007
VIU 17,29% -
FVLCS 14,2% 10,98%

_J SYNERGON

Synergon Information Plc. - www.synergon.hu




Synergon Information Systems Plc. consolidated financial statements in IFRS (All amounts in Thousand HUF)

29

Annual difference in: 2009 2010 2011 2012 2013 Terminated
Sales revenue 2,03% 3,00% 5,00% 4,00% 3,00% 3,00%
EBIT 3,70% 4,00% 4,30% 4,60% 4,70% 4,70%
Working capital 7,60% 7,50% 7,25% 7,00% 7,00% 7,00%

7. OTHER INTANGIBLE ASSETS

Changes in other intangible assets for the year ended December 31, 2008 was as follows:

Cost
Internally Acquired Total
generated intangible assets
intangible assets
Balance at 1 January 2008 468 914 156 086 625 000
Additions - 9 586 9 586
Additions from internal developments 56 786 - 56 786
Disposals 2 808 263 3071
Reversal of impairment = (7 162) (7 162)
Foreign currency exchange differences 3927 = 3927
Balance at 31 December 2008 532435 158 773 691 208
Accumulated amortization and impairment
Internally Acquired Total
generated intangible assets
intangible assets
Balance at 1 January 2008 (238 479) (81734) (365 213)
Reversal of impairment = 7 158 7 158
Amortization (72 782) (38 495) (111 277)
Foreign currency exchange differences (2 956) (12) (2 986)
Balance at 31 December 2008 (359 217) (113 083) (472 300)
Carrying amount
As at 31 December 2007 185 435 74 352 259 787
Balance at 31 December 2008 173 218 45 690 218 908

The Group has developed intangible assets from internal sources amounting to Thousand HUF 44 788 and used ex-
ternal sources amounting to Thousand HUF 11 998. The Group has in a carrying amount net of Thousand HUF 148
987 internally generated software intended for sale. The Group assesses the impairment of intangible assets annually
based on the future cash-flows generated by the sale of intangible assets. Based on these estimated cash-flows the
Group has not recognised impairment above the amortization.
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The transfer of intangibles to the inventories or to the property plant and equipments
The intangibles can be sold after being developed with a resulting reclassification to inventory. Certain intangibles are
software which will remain with hardware as forming one item for the client or to the Group resulting in it being moved
to the property plant and equipment asset Group.

Changes in other intangible assets for the year ended December 31, 2007 was as follows:

Cost
"\
A Internally Acquired Total
generated intangible assets
W b intangible assets
. Balance at 1 January 2007 558 094 143 482 701 576
. '\_x Additions 75 336 13 374 88 710
\ x\ Additions from internal developments 44 788 = 44788
NN Transfer 43 500 @ 43 498
\ N Sale of subsidiary (28 241) - (28 241)
b Disposals (71 087) (668) (71 755)
\o Impairment (155 926) (100) (156 026)
\\ ‘3‘,{: Foreign currency exchange differences 2450 = 2 450
\“\ Balance at 31 December 2007 468 914 156 086 625 000

Accumulated amortization and impairment

Internally Acquired Total
generated intangible assets
\ intangible assets
Balance at 1 January 2007 (320 344) (47 857) (368 201)
Eliminated disposals of assets 9 557 557
Sale of subsidiary 8 881 - 8 881
v Transfer (43 500) = (43 500)
NN Reversal mpairment 151 038 100 151 138
N N Amortization (77 617) (34 534) (112 151)
N Foreign currency exchange differences (1937) - (1937)
- 5 Balance at 31 December 2007 (238 479) (81 734) (365 213)
\. .
3
b Carrying amount
As at 31 December 2006 237 750 95 625 333 375
As at 31 December 2007 185 435 74 352 259 787

The Group has developed intangible assets from internal sources amounting to Thousand HUF 30 132 and used ex-
ternal sources amounting to Thousand HUF 66 504 and other purchased assets amounting to Thousand HUF 23,488.
The Group has in a carrying amount net of Thousand HUF 166 509 internally generated software intended for sale.
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8. INVESTMENTS

Investments are minority shares in an IT company (Integra Zrt.). The Group tested the investment book value to the
net equity of the entity and based on this assessment no impairment is required in the current year.

9. TAXES
December 31, 2008 December 31, 2007
\ Current income tax charge 32957 45 258
3 Adjustments in respect of current income
. \ tax of previous years - -
b L Deferred income tax 29 054 (14 217)
"-.\ Income tax expense reported in the consolidated
Y 'H\! income statement 62 011 31 041
\Y W

N Synergon Information Systems Plc. and most of its significant subsidiaries are subject to income tax at the Hungarian
\o statutory rate of 16% and an extraordinary 4% above (2007; 16% and extraordinary 4% above) on taxable income;

\ % tax rate at Infinity a.s., located in the Czech Republic is 20% (2007; 20%).
\\~\ The reconciliation of income tax computed on the statutory tax rules income tax expense is as follows:
2008 2007
(Loss) profit for the year before taxation (1647 151) 466 645
\ Adjusting items for tax purposes
Provisions (13 590) 37 642
Depretiation (88 703) 1 547
Non tax deducable costs (8 140) (129 456)
Penalties 35420 4982
Write-off other 61777 (14 496)
b Given or granted financial supports 17 466 10 253
o N Write-off receivables 15 947 (21)
s -y Tax revision 58 431
LGN Local taxes (15 177) (94 863)
;:"; N Others 238 199
i\
5 297 (183 782)
Not utilized tax losses carried forward 1 890 460 1397 971
Utilized tax losses carried forward (43 934) 0
Tax base 204 672 1 680 834
Tax (16%) 31910 45 258
Tax (20%) 1047 -
Tax 32 957 45 258

The companies within the Group are subject to periodic audit by the tax authorities. Because the application of tax
laws and regulations, many types of transactions is susceptible to varying interpretations, amounts reported in the
financial statements could be changed at a later date upon final determination by the tax authorities. The Hungarian
Tax Authority has completed and finalised tax inspections for all years up to and including 2005.
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Deferred tax assets (at the 16% above with a 4% extraordinary tax rate in Hungary, 20% in the Czech Republic) are
only recognised when it is probable that taxable profits will be available against which the deferred tax asset can be
utilised.

Synergon Plc. has tax losses of Thousand HUF 1 890 460 after, which are available to be carried forward and offset
against taxable income. The Synergon Information Plc. has used Thousand HUF 0 (2007; Thousand HUF 208 613) for
compensating tax gains.

December 31, 2008 December 31, 2007
\
y Empiry
. \ 2008 = 1177 170
W, without limitation 1 890 460 220 801
1 890 460 1397 971

Infinity a.s. has tax losses of Thousand HUF 20 357 which are available to be carried forward and offset against tax-
able income. Deferred tax assets have been recognised in respect of these losses as the Company believes they would
be used with certainty to offset future taxable profits. The Company has used Thousand HUF 22 258 (2007; 71 144)
for compensating tax gains.

December 31, 2008 December 31, 2007
iy
without limitation 20 357 37 406
20 357 37 406

Deferred income tax at 31 December relates to the following:

\ ._ Consolidated balance sheet Consolidated income statement
\ L] I’E
o 2008 2007 2008 2007
\
) Losses available for offset against
future taxable income (1182) 7 481 - 14 217
Depreciation 830 830 - -
Provision 10 556 34 080 (23 524) -
Deferred tax fronm leasing 106 (462) (568) -
Internally generated software (1 838) (3 691) (1 853) -
Non finished construction contracts (5 208) (8 317) (3 109) -
2564 29 921 (29 054) 14 217

The Group has no significant deferred tax liabilities.

10. LONG TERM FINANCE LEASE RECEIVABLES

Leasing arrangements
The Infinity a.s enters into fiancé leasing arrangements for certain of information technology equipments. All leases
are denominated in CZK units. The average term of finance leases entered into is 60 months.
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Minimum lease payments
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Present value of minimum lease payments

Synergon Information Plc. - www.synergon.hu

2008 2007 2008 2007
Within one year 5969 - 3912 -
In the second to fifth years inclusive 23 224 - 19 018 -

23193 - 22930 -
Less unearned finance income (6 263) - - -
Present value of minimum lease
payment receivable 22930 - - -
Allowance for uncollectible lease payments = = =

22 930 - 22930 -
Included in the financial statements as:

Note
Current finance lease receivables 12 3912 -
Non-current finance lease receivables 19018 -
22930 -

Unguaranteed residual values of assets leased under finance leases at the balance sheet date are estimated at 0 Czk.
The interest rate inherent in the leases is fixed at the contract date for the entire lease term. The average effective
interest rate contracted is approximately 10.27% per annum.

Fair value

Under the process of valuing the lease receivables we should estimate the probability of non paying of the client as
well as the net realizable present value of the profit from selling or using the leasing assets subject of pledge in the
lease contract. The possibility of non payment of the client is probable non material as the cost of lease is a relatively
small amount compared to the whole operating budget of the client furthermore the leased assets are part of the basic
infrastructure of the client . For the case of non paying the client we should estimate the difference between the book
value of the assets at the time of non payment and the market value of the asset at the same time for which we don't
have reliable internal or external methodology.

11. INVENTORY

The Group holds its goods at net realisable value which is equalling to the cost less write-off . The actual impairment
is tested by the goods aging and class of goods and as third factor the division holding it. These three measure a good
basis for calculating the impairment loss which is recognised at 31st December 2008.

The Group presents its inventories by type of their usage in the net book value of the assets. The comparative data
presentation has been changed from cost value (purchase price) to the net carrying amount. There has not been other
change than the presentation method.
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Goods for sale
Construction contracts
Intermediated services
Demonstration inventory
Maintenance inventory

December 31, 2008

522 200
7239
89 560
34 706
81413

735 118

34

235 564
12 165
58 870
47 775
86 095

440 486

December 31, 2007

AThe Group presents its goods for sale with holding write-off in previous years for which reason the reversal of cumu-
lated write off has changed in the comparing data.

Write-down of inventory opening

Goods sold holding write-off reversal
Write-down from previous years reversal
Write-down inventory

Less, provision and write-off
for obsolete inventory

December 31, 2008

(354 433)
235 400

(110 017)

(229 050)

12. ACCOUNTS RECEIVABLE, NET

Trade receivables
Receivables from lease

Gross amount receivable from customers for contract work

Accounts receivable, net

December 31, 2008

6 624 065

91 037

6719 014

(566 184)
328 423
32579

(149 251)

(354 433)

3912

December 31, 2007

December 31, 2007
5 794 880

88 348

5 883 228

Trade receivables are non-interest bearing and are generally on 60-day terms, due date analysis is presented in Note
35. Trade and other receivables are stated at amortised cost. Due to the short term nature of the Group’s trade and

other receivables, amortised cost approximates its fair values.

Allowances for doubtful trade receivables, net book value

Opening balance

Reserve created

Reserve released

Foreign currency exchange difference

Reserves in income statement, net

Less, reserve for doubtful accounts

December 31, 2008

221779

(68 057)

132 648
1165

64 591

287 535

December 31, 2007

113 834
(25 554)
133 499

107 945

221 779

The recoverable amount is equalling to the book value of the assets which has give no reason for additional impair-
ment loss above the allowances valued at item by item.
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13. CONTRACT WORK-IN-PROGRESS

35

The following amounts relate to long term contracts in progress at the respective year ends. The contracts are valued
according to their combination of goods and services and only the contract which has material service is included in

the calculation of work in progress completion.

Contract revenue recognised as revenue in the period
Contract costs incurred and recognised profits

(less losses) to date

Progress billings

Gross amount due from customers for contract work
Gross amount due to customers for contract work

14. OTHER CURRENT ASSETS

Forward contract deposit

Advances for employee benefits
Advances given for other operating expenses
Advances given for subcontractors
Other taxes receivable

Accruals of non-invoiced contract work,
subcontractors and goods

Accrued interest receivable

Accrued rebate

Accrued gains/revenues

Other

December 31, 2008

5379 257

1331377
(1 240 340)
91 037

December 31, 2007

4106 108

728 416
(640 068)
88 348

December 31, 2008

23 559
78 552
261
50 975

348 816

47 752
27 444
7 685

585 044

15. AVAILABLE-FOR-SALE FINANCIAL ASSETS

December 31, 2007

351 802
26 586
80 544
9 605
52 905

387 369
7 339
88 412
20 320
43 212

1 068 094

Available for sale financial assets average sum in the year 2008 comprised treasury bonds earning average interest
of 8.5% (31st December 2007; 7.458% ) per annum payable upon maturity, the assets being sold by 31st December

2008 and closing sum is nil.

16. CASH AND SHORT TERM DEPOSITS

For the purpose of the consolidated cash-flow statement, cash and cash equivalents comprise the

following at December 31:

Cash and bank and in hand
Short term deposits
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December 31, 2008

634 771
52 683

687 454

December 31, 2007

1331 654

1331 654
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Cash at bank and in hand earns interest at floating rates based on the daily bank deposit rates. Short term deposits
are made for varying periods of between one day and one month depending upon the immediate cash requirements
of the Group. The majority of the deposits earn interest based on daily bank deposit rates and are held in Hungarian
Forint. The fair value of the cash and cash equivalents is Thousand HUF 687 454 (2007; 1 331 654).

17. ISSUED CAPITAL AND RESERVES

Issued capital
On December 31, 2008 the Company'’s issued and fully paid share capital consisted of 9 554 630 shares with a nominal
value of Thousand HUF 200.

_ Treasury shares
On December 31, 2008 the Company held 759 300 (2007; 434 900) ordinary shares of nominal value Thousand HUF
\ 200 each as treasury shares. The Company has purchased 324 400 of its ordinary shares during 2008.

N, Ry In 2007 the Company has sold and repurchased 342 900 pieces of the shares on the open market place and resulted
N 1 in a gain of Thousand HUF 111 800. 610 000 pieces of the shares were sold in compliance with the share based option
\\\ "1\_ plan (see Note 32) resulted in a loss of Thousand HUF 121 800.

™
\ \‘.\ A reconciliation of the number of shares outstanding at the beginning and the end of the current year

is as follows:
Ordinary shares Treasury shares Total
January 1, 2008 9 554 630 (434 900) 9119 730
Disposal of treasury shares - = =
Purchase of treasury shares = (324 400) (324 400)
December 31, 2008 9 554 630 (759 300) 8 795 330
Average weighted number of treasury shares during the year 480 575
Ordinary shares Treasury shares Total
N N January 1, 2007 9 554 630 (832 900) 8721 730
N ] Disposal of treasury shares - 342 900 342 900
N Sale as share option plan - 610 000 610 000
A \T Purchase of treasury shares - (554 900) (554 900)
December 31, 2007 9 554 630 (434 900) 9119 730
Average weighted number of treasury shares during the year 757 700

Share options granted under the share option plan
As at 31 December 2008, executives and key employees held options over 767 000 ordinary shares (of which none
is vested), in aggregate, with 157 000 of those options expiring on 18 December 2009, and the remainder expiring
on 17 December 2010 (see Note 32).
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Retained earnings
Infinity a.s has merged its subsidiaries in 2007 which company transformation gave the possibility to compensate the
retained earnings from the share premium and reserves in its statutory accounts. While the basis of the consolidation
adjustment were moved in the statutory accounts the relevant adjustments were moved together with in the consoli-

dated accounts.

Note December 31, 2008 December 31, 2007

Balance at beginning of year (663 294) (1106 613)

Net (loss) profit attributable to members of parent entity (1 099 889) 454 862

Treasury share sale and buy-back - 111 800

Sale of treasury shares - (121 800)

Infinity a.s transferred asio to retained earnings - (127 000)

Correction of minority interest in Span d.o.o - (1 564)

06 Option series cost for the period 32 165 742 127 021
Balance at end of year (1597 441) (663 294)

Capital reserves
Capital reserves are payments in the past received from the shareholders other than issued capital and share pre-
mium from which Synergon Information Plc 23 277 Thousand HUF and Fibex Kft. 4 703 Thousand HUF.

Cumulative translation adjustment reserve
The cumulative translation adjustment reserve is used to record exchange differences arising from the translation of
the financial statements of foreign subsidiaries.

18. MINORITY INTEREST IN CONSOLIDATED SUBSIDIARIES

Minority interest represents the minority shareholders’ proportionate share in the equity of the Group’s

: subsidiaries.
O\ December 31, 2008 December 31, 2007
: k
20070pening balance 40 860 57 477
Losses attributable to minority shareholders 456 3781
Disposal of controlled subsidiary - (21 962)
Correction of minority interest in Span d.o.o - 1 564
Minority interest 41 316 40 860
Being:
Infinity a.s. 41 316 40 860
41 316 40 860
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19. OBLIGATIONS UNDER FINANCE LEASES

Leasing arrangements
Finance lease relate to information technology equipment with lease term of 60 months and vehicles under the

term of 36 months in the Infinity a.s. The Hungarian Companies obligations under financial leases are secured by
the lessors’ title to the leased assets.

Finance lease liabilities

. Leased asset: Computers

W
L Minimum lease payments Present value of minimum lease payments
\ N
N\ 2008 2007 2008 2007
\\ No later than one year 12 894 3850 9902 4721
"q Later than one year and not later than 5 30 174 5776 25 525 4247
43 068 9 626 35427 8 968
\ Less future finance charges (1377) (658) = =
W
\ ' Present value of minimum lease payments 41 691 8 968 35 427 =
\ Included in the financial statements Note
Current borrowings 21 9902 4721
Non-current borrowings 25 525 4247
L 35 427 8 968
Leased asset: Vehicles
Sl
.: =+ :5 Minimum lease payments Present value of minimum lease payments
zfx \
ol 2008 2007 2008 2007
: No later than one year 64 007 - 61 545 -
Later than one year and not later than 5 193 280 - 185 846 -
257 287 - 247 391 -
Less future finance charges (9 896) - - -
Present value of minimum lease payments 247 391 : 1] S - =
Included in the financial statements Note
Current borrowings 21 61 545
Non-current borrowings 185 846
247 391 -

Fair value
The fair value of the finance lease liabilities is approximately equal to their carrying amount.
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20. TRADE ACCOUNTS PAYABLE

December 31, 2008 December 31, 2007
Trade payables 3 502 455 2 741 006
3 502 455 2 741 006

Trade payables are non-interest bearing and are normally settled on 60-day terms. Trade payables are stated at am-
ortised cost. Due to the short term nature of the Group’s payables, amortised cost approximately its fair value.

21. OTHER PAYABLES AND ACCRUALS

W,
December 31, 2008 December 31, 2007
\,
" “-i Advances received 60 145
. Value added tax payable (VAT) 444 789 549 753
. Other taxes 63 755 52 853
l"-. "‘u\ Socials and insurances (personal) 152 182 150 973
\\\ \ Liabilities for lease payments 71 447 -
\ti Accruals of other operating expenses including leasing 81777 179 347
\"-% W, Deferred service income 519 013 493 817
\*-i N Accruals of other future revenues or gains 115 598 68 969
\'-
Q‘I\\ \\1\ 1448 621 1 495 857
NN

N \ None of the above payables are specifically secured on any of the assets of the Group. Deferred service income repre-
\ sents amounts invoiced by the Group for the provision of support services, the costs of which will be incurred during

20009.
22. PROVISIONS FOR LIABILITIES AND CHARGES

Provisions for liabilities and charges for the year ended December 31, 2008 was as follows:

N o || Penalties and Terminated Commitments Provision for Warranty Total
PR e interest benefits related to Legal Claims Provisions
S credit facilities
i
N Balance at 1 January 2008 45 456 7 500 13 898 25 647 5784 98 285
. Arising during the year 24918 = 19 981 42 791 13 402 101 092
Utilised (39 567) (6 486) (7 223) = (12 784) (66 061)

: Balance az 31 December 2008 30 807 1014 26 656 68 438 6 401 133 316

Penalties and interest
In 2006 Synergon Information Plc. has started a court proceeding because of a procedural fine in the amount of Thou-
sand HUF 35 000 which was enforced in 2008. The Company has utilized the relevant sum of the provisions together
with paying the penalty. Synergon Information Plc. made a provision for the late payment penalty which is estimated
to be enforceable right of the client in the next coming years.
Fibex Kft. utilised a provision for the tax penalty that is related to past years.
Fibex Kft. made a provision for the penalty that is related to the claim of leaving employees.
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Terminated benefits
Synergon Rendszerintegrator Kft. utilized a provision for compensation of its cost in relation to employees who, by the
end of the previous year, had have already indicated earlier their intention to leave the Group.

Commitments relating to credit facilities
Synergon Information Plc. has both made and utilized provision for the costs of the loans provided to the strategic
employees.

Provision for legal claims
Synergon Information Plc. has made provision for the costs of parking and penalties. This fine is not yet legally en-
forceable at the time of publication of the financial statements, there is not open legal case, but the Company has
nonetheless set aside a provision for the amount.

W\ Since 2004 Infinity is subject to legal dispute with Getronics (Czech Republic) s.r.0., resp. with its legal successor
. Kapsch s.r.o., whereas Infinity has been sued for reimbursement of unjust enrichment equal to Thousand HUF 31 416
\ H'L (Thousand CZK 3 300) Recent development of court hearings with respect to existing documents and information and
‘\\ h based on the Company’s legal counsel makes the payment of this obligation probable and the Group has provided for
\ \k\\ this.
Warranty provisions

Synergon Plc. set aside the sum of the estimated warranty cost which will arise relating to one special service contract
after the implementation was previously approved by the client. In general term there is no provision made for all the
sales.

23. SEGMENT INFORMATION

Due to the early adoption of IFRS8, the 2007 figures should not be restated, as the Group has adopted the standard
in 2007.

Products and services from which reportable segments derive their revenues
Segment information reported externally is analysed on the basis of the types of goods supplied and received provided
by the Group’s operating divisions (i.e. infrastructure solutions and business solutions). The principal categories of cus-
tomer for these type of sales are reported to the Group’s chief operating decision maker for the purposes of resource
allocation and assessment of segment performance.

The Group’s reportable segments under IFRS 8 are therefore as follows:

e ISS / Infrastructure System Solutions are selling networking solutions which consists of IT equipment, archi-
tecture and cabling
e BSS / Business System Solutions are selling intelligent systems which are tailored to the clients activities

Information regarding the Group’s reportable segments is presented below.
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Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable segment:

41

Sales to third parties Segment profit
December 31 December 31 December 31 December 31
2008 2007 2008 2007
CONTINUING OPERATIONS
Infrastructure System Solutions 14 221 843 10 753 146 1 588 862 1 588 862
. Business Development Solutions 3637 069 6 213 804 1081077 1081 077
\ Total for continuing operations 17 858 912 16 966 950 2 669 939 2 669 939
\ Corporate, general and administration (2 646 023) (2416 734)
:'3?_ \H Financial (loss) profit net (1 015 600) 24 135
e h Other (loss) gains, net (45 738) 202 425
\ b
% \, (Loss) Profit before tax from
\ % continuing operations (1037 422) 479 765
\;\Y‘t; N DISCONTINUED OPERATION
) Business Development Solutions
\ "~\ of the sold subsidiary Span d.o.0 - 1 001 504 - 9919
\'\} Profit before tax from discontinued
\ ' operations = 9919
\\‘x\ Income tax expense (continuing
N and discontinued) (62 011) (31 041)
Consolidated revenue and (loss)
profit for the year 17 858 912 17 968 454 (1099 433) 458 643
Inter segment sales 673 294 453 129

The accounting policies of the reportable segments are the same as the Group’s accounting policies described in note
3. Segment profit represents the profit earned by each segment without allocation of central administration costs and
directors’ salaries, share of profits of associates, investment revenue and finance costs, and income tax expense. This

i

B, el is the measure reported to the chief operating decision maker for the purposes of resource allocation and assessment

" of segment performance.

Infrastructure System Solutions 7 173 680 5 955 646
Business System Solutions 2 190 485 3 884 433
Total segment assets 9 364 165 9 840 079
Unallocated assets 1148 816 975 888
Consolidated total assets 10 512 981 10 815 967
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For the purposes of monitoring segment performance and allocating resources between segments, the chief operat-
ing decision maker monitors the current and non current assets attributable to each segment. All assets are allocated
to reportable segments other than corporate assets which are used for the back office service department and the
management.

Other segment information

Depreciation and amortization expense Additions to non current assets

December 31 December 31 December 31 December 31
b 2008 2007 2008 2007
. 1 Infrastructure System Solutions 52 649 58 095 50 864 54 571
Ny 1‘-._ Business System Solutions 97 012 135 073 93 723 126 879
1 Non allocated 269 684 223 646 260 540 210 079
, N
) %
"\ ‘\ 419 345 416 814 405 127 391 529

Geographical information
The Group operates in two principal geographical areas — Republic of Hungary and Czech Republic. The discontinued
operation operated in Croatia. The Group’s revenue from external customers and information about its segment assets
(non-current assets) by geographical location are detailed below:

Sales to third parties Non-current assets

December 31 December 31 December 31 December 31
2008 2007 2008 2007
Republic of Hungary 14 985 994 13 826 387 1527 114 1 379 462
Czech and Slovek Republic 2 872918 3 140 563 259 237 439 322
Croatia (disposed subsidary in 2007) = 1 001 504 = =
17 858 912 17 968 454 1786 351 1818 784

" 24.REVENUE

The Group recognises revenues from infrastructure equipments sold LAN, security, IP telephony, PC and server stor-
age installation of MS and CISCO products and the related network integration support and maintenance services, its
sells complex ERP, CRM, SAP software and customer tailor made solutions together with its afterwards services, install
complex retail systems and can fulfil cabling for all kind of infrastructures.
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December 31, 2008 December 31, 2007
Revenue from the sales of goods 9 847 251 8 671 808
Renvenue from the rendering of services
and construction contracts 8 011 661 8 295 142
17 858 912 16 966 950

Included in revenues arising from sales to third parties there is no dependency on major customers.

L~
o
-

F.-

W
NN
' 25. MATERIALS AND CONSUMABLES USED
\ \\
L
\, December 31, 2008 December 31, 2007
b Cost of goods sold 8 776 152 7 732 930
Sub-contractor & recharged services 3 328 838 3462 077
12 104 990 11 195 007

26. GENERAL AND ADMINISTRATION EXPENSES

e

December 31, 2008 December 31, 2007

Office rent and maintenance 238 978 250 141
Phone costs & communication fees 81 535 96 181
Freight and Customs 22 019 24 349
Travel 76 602 88 599
N Motor expenses 168 890 186 498
i, Fuel Cost 114 055 103 434
" e Legal, expert & tendering 340 070 436 758
~ Marketing & promotion 783 598 427 599

N, Rent, lease fee 66 990 25 500
. Bankcharge 22133 21938
: ' Training 78 244 43 935
Stationary 21 407 15323

Provision for liabilities and charges 34 804 16 791

Write off (reversal) of fixed assets 4126 (19 050)

Write off receivables 64 591 107 945
Fines/penalties 46 792 1 824
Miscellaneous 20 302 20 461

2185136 | 1848226 o

The average number of persons employed by the Group by the end of the year was 421 (2007; 474 ).
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27. FINANCE REVENUE AND FINANCE COST

December 31, 2008 December 31, 2007
Interest income 99 427 94 373
Interest income from available for sale financial assets 65 972 51 471
Bank interest income 5105 42 902
Non-bank interest income 28 350 -
Finance revenue 99 427 94 373
»\

1 Interest expense 2 841 2 276
"\ Losses on futures contract 922 625 =
NN Foreign exchange loss, net 189 561 67 961

%
b N Finance cost 1115027 70 237
N\

Losses on futures contract

% On 22 December 2008 Synergon Information Systems Plc. with the involvement of Cashline Ertékpapl’r Zrt. on the
% Budapest Stock Exchange has made the following contracts on which the Group has realized losses recognized

through the profit and loss.

28. OTHER INCOME AND OTHER EXPENSE

Instrument Value date Type Number of contracts Price
dd.mm.yy
SYNO0812 19 12 2008 Sell 610 530
SYN0906 19 12 2008 Buy 305 564
' SYN0906 19 12 2008 Buy 305 563

X
: o December 31, 2008 December 31, 2007
. ’}. b,
\ Net gain on disposal of property, plant and 165 20 529
Gain on sale of subsidiary - 168 714
Tax reimbursement = 31 167
Other income 165 220 410
Guarantees, damage reimbursement, support 19 437 7 832
Assets given free of charge 26 466 10 153
Other expense 45 903 17 985

Assets given free of charge are decided by the main decision maker who has the free choice any time which is ad hock

action to decide if there is reasonable argument and time for offering some equipment to charity organizations.

J/ SYNERGON
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29. (LOSS ) EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net income attributable to the ordinary shareholders by the
weighted average number of shares outstanding during the year, excluding the average number of ordinary shares
purchased by the Group and held as treasury shares.

The following reflects the income and share data used in the basic and diluted earnings per share
computations:

(Loss) Earning per share
December 31, 2008 December 31, 2007
Net (loss) income attributable to ordinary
\ shareholders for basic and diluted Earnings per share (1 099 889) 454 862
‘-‘_ Profit for the year from discontinued operations - 9919
x__x Number of shares
% N\ ‘
O Weighted average number of ordinary shares in issue
| \ outstanding during the year for basic earnings per share 9 074 055 8 796 930
NI Treasury shares 480 575 757 700
\\\ ) Weighted average number of ordinary shares in issue
\ \*\ outstanding during the year for diluted earnings per share 9 554 630 9 554 630
NN
\t\:.
NN .
. Earnings per share
\\\ December 31, 2008 December 31, 2007
\ From continuing and discontinued operations:
- diluted (HUF per share) (121) 52
- basic (HUF per share) (121) 48
From continuing operations:
- diluted (HUF per share) (121) 51
- basic (HUF per share) (121) 47

The options granted in share option plan (see note 32) have dilutive effect on the EPS. However, according to IAS 33
N i (47) the share options have diluted effect only when the average market price of ordinary shares during the period
%, exceeds the exercise price of the options. In 2008 the average market price of the ordinary shares did not exceed the
exercise price; therefore the above share option has not dilutive effect on current year EPS.

30. DISPOSAL OF BUSINESS

On 7 July 2007, the Synergon Plc.’s Board of Directors entered into a sale agreement to dispose of the Group’s Croatian
business (Span d.0.0). The proceeds of sale substantially exceeded the carrying amount of the related net assets,
and accordingly, no impairment loses were recognised on the reclassification of these operations as held for sale. The
disposal was completed on 7 July 2007, on which date control of the Span d.o.o passed to the acquirer. Details of the
assets and liabilities disposed of are disclosed below.
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Analysis of profit for the year from discontinued operations
The results of the discontinued operations included in the income statement are set out below. The comparative
profit and cash flows from discontinued operations have been re-presented to include those operations classified as
discontinued in the current period.

Profit for the year from discontinued operations

\ Y
. December 31, 2007 December 31, 2006
\ \
"‘:;:_ b Sales revenue 1 001 504 2 094 467
Y Capitalized value of self performance - 9901
“‘.1\__ \ Materials and consumables used (709 707) (1511 810)
Employee benefits expense (173 047) (409 095)
\ Depreciation and amortization expense (20 343) (59 713)
W Impairment of investments and goodwill - (12 429)
4 General and administration expenses (124 735) (247 365)
Financial gains (losses) net 13739 (16 551)
\ Other gains and losses, net 22 507 (918)
Profit (loss) before tax 9919 (153 514)
Tax - 21 345
Profit (loss) for the year from discontinued operations 9919 (132 168)

LI

Cash- flows from discontinued operations

December 31, 2007

December 31, 2006

Net cash-flows from operating activities 104 307 (64 928)
Net cash-flows from investing activities (779) (19 170)
: Net cash-flows from financing activities 30 989 (38 450)
% J\'
LI Net cash-flows 134 517 . (122 548)
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During 2007, the Group disposed of its Croatian operations. Details of the disposal are as follows:

\
Book value of net assets sold December 31, 2007
Current assets
Inventory 25 813
Trade accounts receivable, net 529 677
Other current assets 9873
Cash and short term bank deposit 166 373
Non-current assets
Property, plant and equipment 64 285
Other intangible assets 10 782
Deferred tax 28 499
Loans and credits given 15 259
% Current liabilities
N Short-term loans and borrowings 176 124
AN Trade accounts payable 493 899
Other payables and accruals 111 670
Long-term liabilities 48 939
Cumulative currency translation adjustment (1 586)
Minority interest (21 962)
Consideration 168 267

Consideration December 31, 2007

Consideration paid in cash and cash equivalents 168 267
Deferred sales proceeds -

Net cash inflow on disposal December 31, 2007
Consideration paid in cash and cash equivalents 168 267
Less cash and sach equivalent balance disposed of (166 373)
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31. COMMITMENTS AND CONTINGENCIES

Operating lease commitments
The Group has entered into commercial leases on building rental where it is not in the best interest of the Group to
purchase these assets. These leases have an average life of between 5 and 10 years with renewal terms included in
the contracts. Renewals are at the option of the specific entity that holds the lease. There are no restrictions upon the
lessee by entering into these leases.

At December 31, 2008 the Group had minimum lease rental commitments under non-cancellable op-
erating leases as set out below:

Land and buildings Other
2008 2007 2008 2007
Operating leases which expire:

Within one year 120 160 80 619 51951 133 457
After one year but not more
than five years 480 640 322 476 84 265 181 891
After more than five years 1081 441 806 189 = =

1682 241 1 209 284 136 216 315 348

Guarantees
At December 31, 2008 a number of commercial banks have provided performance guarantees:

2008 2007

Guarantees 564 912 318 465

32. SHARE BASED PAY OPTIONS

The Company has an ownership-based compensation scheme for executives and key employees of the Group. In
N accordance with the provisions of the plan, as approved by shareholders at the preceding general meetings in 2006-
! 2007, executives and key employees with a prescribed years service with the Company may be granted options to
purchase ordinary shares at an exercise price of Thousand HUF 1 056 (option plan approved in 2006) and Thousand
HUF 1 900 (option plan approved in 2007) per ordinary share.

Each of the share option converts into one ordinary share of Synergon Information Systems Plc. on exercise. No
amounts are paid or payable by the recipient on receipt of the option. The options carry neither rights to dividends nor
voting rights. Options may be exercised at any time from the date of vesting to the date of their expiry.
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The following share-based payment arrangements were in existence during the current and com-
parative reporting periods:

Option Series Grant Date Potential Vesting period Pay-off Fair value Weighted average Duration to
Number (ps) price (HUF) of the Call fair value the end (day)
option (HUF/ps)
related comments: (1) (€)]
06/a minimum “25%"price | 2006.12.18 | 310 000 From March 1, 1 056 480
06/b minimum “50%"price | 2006.12.18 | 310 000 2007 to 1 056 430 429 348
06/c minimum “75%"price | 2006.12.18 | 332 000 Dec 18, 2009 1 056 380
»\
: b, 07/a minimum “15%"price | 2007.12.17 | 200 000 From Dec 17, 1900 430
) -\\ 07/b minimum “30%"price | 2007.12.17 | 200 000 2007 to Dec 17 1900 370 369 707
Ny 1 07/c minimum “45%"price | 2007.12.17 | 210 000 2010 1900 310
.\ N
N

% \ (1) The maximum number is limited by Shareholders Meeting

\ X (2) Is calculated from the closing stock prices of the 180 work days previously to the starting of vestion period

\ \\\ The shareholders have decided on a formula for determining the number of shares that may be exercised, which is
% linked to the increase in the share price. The formula is the same for all option holders and rewards them only for an
- improvement in the share price. Both of the share option program has three different series. The maximum number of
shares allocated in the three series is limited, and these may be exercised if at any time between the initial vest date
and the expiry date the market price of the shares exceeds the strike price by a minimum of 25% to 75% in the first

plan, and 15% to 45% in the second plan .

Options were priced using a Monte Carlo simulation. Where relevant, the model has been adjusted based on manage-
ment’s best estimate.

Inputs into the Monte Carlo model

el 06 option series “'07 option series

\ =
ps, U, S,
S Grant date share price (HUF) 1259 1830
"*‘-\.i\ & Pay-off price (HUF) 1 056 1 900
Expected volatility 30% 22%
Exercise price (HUF) 1 056 1900
Option life (days) 1007 1 080
Divided yield 0% 0%
Risk-free interest rate 8% 7,52%
“06 option series “07 option series
Potential Number | Weighted average | Potential Number | Weighted average
(ps) fair value (HUF/ps) (ps) fair value (HUF/ps)
Balance at beginning of the financial year 342 342 429 610 000 369
Granted during the financial year = 2 = =
Forfeited during the financial year (188 342) 429 = =
Exercised during the financial year = = = =
Expired during the financial year = = = =
Balance at the end of the financial year 154 000 429 610 000 369
Exercisable at the end of the financial year - - - -
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The option series experienced in 2007:
Option series excercised in 2007 belonged to the Board of Directors. The option series exerciesed in 2007 were per-
formed from the available Treasury shares of the Company. At the time of the option serices beeing excercised the
share price was 1800 HUF/ps.

'06 Share option series forfeited in 2008 are those which expires without vesting. According to the option program
terms there is not enough time remaining until the option program expires to meet the vesting conditions determined.
The option series exercised in 2007 were performed from the available Treasury shares of the Company.

At the time of the option series being exercised the share price was 1 800 Thousand HUF per share. The total ex-
AN pense recognised for the period that arises from transactions accounted for as equity-settled share —based payment

" transactions was Thousand HUF Ths 165 742 (2007; Thousand HUF 127 021). The share options are recognized as
NN equity-settled share based option plans.

33. RELATED PARTY DISCLOSURES

\\ X The consolidated financial statements include the financial statements of Synergon Information
\‘\ . Systems Plc and the subsidiaries listed in the following table.

Name Country of % equity/voting interest

2008 2007

Fibex Kft. Republic of Hungary 100% 100%
Synergon Rendszerintegrator Kft. Republic of Hungary 100% 100%
Synergon Retail Systems Kft. Republic of Hungary 100% 100%
Infinity a.s Czech Republic 99% 99%
Infinity Data s.r.o Czech Republic 99% 99%
Infinity Slovakia s.r.o Slovak Republic 99% 99%

Terms and conditions of transactions with related parties
'.:"3 Sales to and purchases from related parties are made at normal market prices. For the years ended December 31,
2008 and 2007, the Group has not raised any provision for doubtful debts related to amounts owed by related parties
as the payment history has been good. This assessment is undertaken each financial year through examining the
financial position of the related party and the market in which the related party operates.
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Compensation of key management personnel of the Group

December 31, 2008 December 31, 2007
Short term employee benefits 230911 362 876
Share options = 44 584
Total compensation paid to key management personnel 230 911 407 460
Short term employee benefits 1434 2726
Share options - 82 438
\
) Total remuneration Board of 1434 85 164
i ‘ Short term benefits of Suprvisory Board 12 470 11 657

34. DIVIDENDS

Retained earnings available for distribution are based on the statutory financial statements of Synergon Information
Systems Plc prepared in accordance with Hungarian Accounting Standards, as opposed to these financial statements
which are prepared under International Financial Reporting Standards. The legally distributable reserves of Synergon
Information Systems Plc at December 31, 2008 are Thousand HUF 0 (2008; Thousand HUF 0).

35. FINANCIAL INSTRUMENTS

Q Capital risk management

\\ The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern while
\ maximising the return to stakeholders through the optimisation of the debt and equity balance. The Group’s overall

strategy remains unchanged from 2007.

Synergon has significant cash amount and short term government securities, from these financial founds the Group
finances its working capital and investment requirements without additional external sources of interest bearing
loans.

NN N Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset,
financial liability and equity instrument are disclosed in note 3 to the financial statements.
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December 31, 2008 December 31, 2007
Financial Assets
Financial assets at fair value through profit or loss 7 996 360 8 306 686
Held-to-maturity investments - -
Available-for sale financial assets = 273 739
Financial assets measured at amortised cost =
Financial liabilities at fair value through profit or loss
Financial liabilities measured at amortised cost -
Financial liabilities at fair value through profit or loss 5162 447 4241 110

O\ Financial risk management objectives

: The Group’s Corporate Treasury function provides services to the business, co-ordinates access to domestic and
international financial markets, monitors and manages the financial risks relating to the operations of the Group
through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include mar-
ket risk (including currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow
interest rate risk. The Group seeks to minimise the effects of these risks by using derivative financial instruments
to hedge these risk exposures. The Group does not enter into or trade financial instruments, including derivative
financial instruments, for speculative purposes.

Market risk
The Group’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates and
interest rates. There has been no change to the Group’s exposure to market risks or the manner in which it ma-
nages and measures the risk.

Foreign currency risk management
The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate
fluctuations arise. Exchange rate exposures are managed within approved policy parameters utilizing forward fo-
reign exchange contracts.

The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary
liabilities at the reporting date are as follows:

)
LY
in Assets in Liabilities
2008 2007 2008 2007

Denominated in USD 965 559 21 732 2 298 163 446 015
Denominated in EUR 888 566 308 332 4 315 198 788 803
Denominated in CZK 51 168 801 903 582 17 034 392 598 925
Denominated in SKK 735 127 = = =

Foreign currency sensitivity analysis
The Group is mainly exposed to the currency of USD and the EURO. The following table details the Group’s sen-
sitivity to a 10% increase and decrease in the Thousand HUF against the relevant foreign currencies. 10% is the
sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis in-
cludes only outstanding foreign currency denominated monetary items and adjusts their translation at the period
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end for a 10% change in foreign currency rates. A positive number below indicates an increase in profit and other
equity where the Thousand HUF strengthens 10% against the relevant currency. For a 10% weakening of the
Thousand HUF against the relevant currency, there would be an equal and opposite impact on the profit and other
equity, and the balances below would be negative.

in Assets in Liabilities Total impact net
Currency USD impact 96 556 2173 (229 816) (44 601) (133 260) (42 428)
Currency EUR impact 88 857 30 833 (431 520) (78 880) (342 663) (48 047)
Currency CZK impact 5116 880 90 358 (1703 439) (59 892) 3413 441 30 466
Currency SKK impact 73 513 = = = 73513 =

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk as the
year end exposure does not reflect the exposure during the year. EUR denominated sales are seasonal with higher

\ h sales volumes in the last quarter of the financial year, which results in an increase in EUR receivables at year end.
'x_,.k Interest rate risk management
2 “t:__ The Group is exposed to interest rate risk as it has incomes from fixed rated deposits and securities. The Group
"*-;\ \ follows its policy which means that cash and cash equivalent financial assets (fixed and floating): the disposable
. -:‘-'Tx amount has to be invested to short term financial instruments. Considering the risk of the stock exchange and other

financial markets, the Group has declared to avoid and reduce these types of risks; according to the policy the
invested amounts can be in two types of instruments, 3 months government securities and bank deposits. These
instruments are fixed interest rate bonds and securities. The duration (3 months) was determined by the operating
management of the Group, considering the cash flow and business forecast and the expected but not contracted
significant projects and the seasonal effects. Based on the above mentioned issues and furthermore considering
the fact, that the short side of the Hungarian yield curve has been higher than the long side, the Group has been
preferred the short term investment opportunities.

Liquidity risk management
The Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facili-
\ I ties, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial as-
: \ : sets and liabilities. The following table details the Group’s expected maturity for its non-derivative financial assets.
: The tables below have been drawn up based on the undiscounted contractual maturities of the financial assets
. including interest that will be earned on those assets except where the Group anticipates that the cash flow will
occur in a different period.

Weighted <1 month 1-3 month | 3-12 month 1-5 year >5 year Total
2008 average
interest
Non-interest bearing 4863493 | 1845085 | 267939 | 327 541 - 7 304 058
Trade accounts receivable, net 4 278 4491 845 085 267 939 327 541 - 6719014
Other current assets 585 044 = = = = 585 044
Fixed interest rate instruments 54 267 3178 14 256 - - 71701
Loans and credits given 10,27% 1584 3178 14 256 = = 19 018
Short term deposits 3,60% 52 683 - - - - 52 683
Total 4917 760 | 1848 263 | 282195 | 327 541 - 7 375 759
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Weighted <1 month 1-3 month 3-12 month 1-5 year >5 year Total
2007 average
interest
Non-interest bearing 4136075 | 1903 620 | 257 483 | 362 052 - 6 623 230
Trade accounts receivable, net 3419783 | 1903 620 | 233773 326 052 - 5883 228
Other current assets 716 292 = = = S 716 292
Loans and credits given 10,27% - - 23710 - - 23710
Fixed interest rate instruments 715 541 | 625 541 - - - 1 341 082
Other current assets 7,10% - 351 802 - - - 351 802
Available for sale financial assets 7,10% - 273 739 - - - 273 739
. Short term deposits 6,13% 715 541 - - - - 715 541
N,
: Total 4851616 | 2529 161| 257483 326 052 - 7 964 312

In the above table the past due items are presented in the amount of payable within a month. The Group has made
impairment losses for past due items and none of the non due items were impaired.

Financial assets that are past due Total net value of receivables impaired

December 31, 2008 December 31, 2007
Gross value of:
Receivables past due but not impaired 313921 464 854
Receivables past due but impaired 339 692 591 951
653 613 1 056 805

The receivables are valued individually and are individually determined to be impaired as at the end of the period.
The Group considered the receivables past due but not impaired on the basis of the past information historically
summarized by the Group and the future possibility about the payment willingness and capacity of the customers.

NNN The Group does not hold any collateral on the assets of the clients.
s Total net value of receivables impaired
b3} L
: December 31, 2008 December 31, 2007
Receivables past due but impaired 339 692 591 951
Impairment of past due receivables (287 535) (221 779)
52 157 370 172

The following tables detail the Group’s remaining contractual maturity for its non-derivative financial liabilities. The
tables have bee drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on
which the Group can be required to pay. The table includes both interest and principal cash flows.
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Weighted <1 month 1-3 month | 3-12 month 1-5 year >5 year Total
2008 average
interest
Non-interest bearing 3854684 | 445532 | 392226 | 187 187 - 4 879 629
Trade accounts payable 2477 510 | 445532 392 226 187 187 - 3502 455
Other payables and accruals 1377 174 - - - - 1377 174
Long term liabilities = = = = = 0
Fixed interest rate instruments 5954 11 908 53 585 211 371 - 282 818
Short term loans and borrowings 10,27% 5954 11 908 53 585 - - 71 447
Long term liabilities 10,27% - - - 211371 - 211371
Total 3860 638 | 457440 | 445811 | 398 558 - 5162 447
e '-.'_‘.
\ Weighted <1 month 1-3 month 3-12 month 1-5 year >5 year Total
. Y 2007 average
A interest
Non-interest bearing 3883733 303 703 39 927 9 500 - 4 236 863
Trade accounts payable 2442 132 | 249 447 39 927 9 500 = 2 741 006
Other payables and accruals 1441 601 54 256 = - - 1 495 857
Fixed interest rate instruments - - - 4 247 - 4 247
Long term liabilities 7,12% > = o 4247 > 4247
Total 3883733| 303703 39 927 13 747 - 4241110

36. CASH FLOW RECONCILIATIONS

December 31, 2008 December 31, 2007
Net income due to shareholders of the parent (1 099 889) 454 862
Net interest received (96 586) (92 097)
Loses from future deals 922 625 -
Income taxes 62 011 31 041
Net income before interest and taxation (211 839) 393 806

. 37.EVENTS AFTER THE BALANCE SHEET DATE

By the approving of the financial statements the Group has carried out a review of the recoverable amount of its
properties, plant and equipments, inventories, trade and other receivables. The recoverable amount has been de-
termined and there were not additional impairment losses recognized.

38. APPROVAL OF THE FINANCIAL STATEMENTS

The consolidated financial statements of Synergon Information Systems Plc for the year ended December 31, 2008
have been approved and authorised for issue by the Board of Directors on April 9th , 2009.
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